issued by 


AMERICAN COUNCIL 
ON EDUCATION 


1785 MASSACHUSETTS AVE., N. W. 
WASHINGTON 6, D. C. 


Educaluon 


AND AFFAIRS 


Bulletin No. Volume IV, Number 21 November 18, 1955 


JUN 1057 


Removal of budgetary limits on the amount Budgetary Limits Removed 
of funds available for the College Housing Loan on College Housing Loans 
Program was announced on November 14 by Commissioner 
John C. Hazeltine of the Community Facilities Administration, HHFA, in an 
address at the Annual Meeting of the Association of Land-Grant Colleges and 
Universities. This decision was foreshadowed in a staff report to the 
Council's Committee on Relationships of Higher Education to the Federal Govern- 
ment on October 31. Rumors had been spreading for several months during the 
summer that the Bureau of the Budget would refuse to release additional funds 
when funds previously released were completely allocated at sometime during 
the fall. On the basis of these rumors, the Council was requested by a number 
of institutional members and several member organizations to urge the Bureau 
of the Budget to make additional funds available when needed. The Council 
staff took the position that securing release of additional funds was the 
responsibility of the officials in the executive branch of the government 
charged with administration of the program. This attitude was expressed in- 
formally to several of these officials by President Adams. Unofficial reports 
” of favorable results had been received before the end of October and are con- 

firmed in Commissioner Hazeltine's address in the following paragraph: 
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"Applications have been flooding in on us since the enactment of the new 
legislation. Estimates of funds needed for the current fiscal year for such 
loans have become outdated almost overnight. This has posed a serious fiscal 
question. For the last six weeks we have had many conferences on this problem. 
It is with a great deal of pleasure that I am able to announce to you today that 
a decision has been reached at the top levels of the Administration which will 


permit this program to develop without budgetary limits to the full extent 
9 authorized by the law." 


In the same address, Commissioner Hazeltine made it clear that the Admini- 
stration will attempt at the next session of Congress to revise the law in such 
a way to increase the interest rate to educational institutions. On this point, he 
said in part, 
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"I want to talk very bluntly. I am going to take an unpopular position and 
argue that this legislation over-reaches itself on one cardinal point. I am going 
to maintain that the artificially low interest rate’ - and the resultant discourage- 
ment of private participation in the financing of residence hall construction is 
against the best interests - the long-term best interests - of your institutions. 

I am going to argue that the program is on unsound ground at this point. I am 
going to try to convince you that you should join with the Administration in its 
efforts to obtain a more reasonable approach to the interest rate in order to 
encourage more private participation in this program... 


"I want to warn you that the program is vulnerable as it stands. It is 
vulnerable from the standpoint of carrying a subsidized interest rate. We can 
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Career Planning Book The initial copy of "Your Life Plans and the Armed 
Published by Council Forces", a study unit designed to assist high 
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rationalize all we want about long and short term rates and about the average 
rate of total Federal borrowings being below the College Housing interest rate, 
but the plain fact is that when the Federal Government needs long term, say 

30 year money, it has to go out and pay at least 3 percent for it. Yet under 
the new law the loans to colleges for 40 and even 50 years are at 2 3/4 percent. 
That simply isn't a logical proposition and no one can refute the people who say 
that a subsidy is involved... 


"So let's get down to specifics. Exactly what is the difference between 
a loan at 2 3/4 percent, and a loan say at 3 1/4 percent, a rate which should 
attract a substantial amount of private investment? Assuming a per bed cost of 
three thousand dollars, the difference in interest rate amounts to just $10.32 
per year, or $1.14 per month on a nine-month basis - only 86¢ on a 12 month basis. 


"This is the small differential which stands between a direct Federal loan 
and an offering which would be more attractive to the public. 


"You understand, of course, that I am not advocating high rentals in 
residence halls. What I am arguing is that the minor adjustments involved because 
of that differential between a 2 3/4 and 3 1/4 percent rate are not going to be 
an appreciable burden either on the student or the institution." 


Previous studies by the Committee on Relationships and other groups which 
have had a long-time interest in the College Housing Loan Program have raised 
doubts that a federal subsidy is actually involved in the program as it now 
operates. It has been pointed out that when the Government makes a loan for 40 
years, portions of the loan are repaid each year during that period. Hence the 
application of the rate for long-term loans to loans under the College Housing 
Laon Program has been questioned. This problem will be given further study, 
however, by the Committee on Relationships, in anticipation of hearings during 
the spring on the proposal which Commissioner Hazeltine has indicated the Admini- 
stration will present to Congress. 


school students in career planning, was presented 
to Secretary of Defense Charles E. Wilson at a ceremony in the Pentagon. Designed 
to aid youths in making plans for their futures, to inform them of the choices 
open to them in fulfilling their probable military obligations and to describe 
the educational and career opportunities available to them in the military 
services, the unit was presented by Dr. Lowell Fisher, chairman of the Defense 
Committee of the North Central Association of Colleges and Secondary Schools, 5 
which prepared it. 


Present at the ceremony were Dr. Arthur S. Adams, President of the American 
Council on Education, which published the books; Walter Hess, representing the 
National Association of Secondary School Principals; Henry A. DuFlon, Deputy 
Assistant Secretary of Defense (Manpower, Personnel and Reserves); and Rear 
Admiral H.O. Larson, U.S.N., Director, Office of Information and Education. 
Cooperating in the preparation of the book were many regional and national educa- 
tional associations as well as the Department of Defense. Fourteen representa- 
tives of these Associations were entertained at lunch by the Department before 
the ceremony on October 1}. 
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In accepting the volume from Dr. Fisher, Secretary Wilson said, 


"As Secretary of Defense it is my privilege to acknow- 
ledge with sincere appreciation the services of those who had a 


part in the development of the publication, Your Life Plans and 
the Armed Forces. 


"It is highly gratifying for me to see the military services 
and civilian education join forces to encourage the youth of our 
country to make realistic plans for their future, understand their 
obligations for military service, and become acquainted with the 
educational and career opportunities available to them in the 
Armed Forces. I am also pleased that educators have expressed 

through their various associations a great deal of interest in 
using this Unit of Study in the schools. 


"I take this opportunity to thank you as Chairman of the 
Defense Committee of the North Central Association of Colleges and 
Secondary Schools, and each Member of your Committee, for the 


magnificent job that was done in the production of this Unit of 
Study. 


"The interest and cooperation on the part of civilian 


education in the development of this project will always be 
appreciated." 


The study unit consists of an illustrated text and workbook of 160 pages 
and a Teachers Handbook. A copy of each was sent to each senior secondary 
school by the publisher in cooperation with the National Association of Secondary 
School Principals and the Office of Armed Forces Information and Education. In- 
cluded in the study unit are an "Inventory and Data Sheet", a "Vocational Summary 


Chart" and a "Career Chart" to aid the student in planning his future by analyzing 
his interests, abilities and values. 
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Military obligations and options -- including those contained in: the 
Reserve Forces Act of 1955 -- are clearly set out to inform the student of the 
alternatives available to him. The book also brings together in one volume for 
the first time the educational and career opportunities available in the military 
services. The study unit has been trial tested in eleven secondary schools in 
the North Central Association of Colleges and Secondary Schools. 
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Additional copies of the study unit are for sale by the Council at $2.00 
a copy. The Teachers Handbook is $ .60. 


an. All colleges and universities having ROTC units 
will receive this week from the Council copies of a 
questionnaire concerning facilities recently constructed 
or needed in the future for the use of ROTC programs. The questionnaire was 
prepared at the suggestion of the ROTC Advisory Panel by an ad hoc committee 
representing the Association of American Colleges, the Association of Land-Grant 
Colleges and Universities, the National Catholic Educational Association, the 
National Association of State Universities, and the Council. Prompt replies to 
the questionnaire are important, because the Department of Defense has announced 


Questionnaire Distributed 
Concerning ROTC Facilities 
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that it expects to incorporate in its legislative program for the next session 
of Congress a proposal for financial participation by the Army, Navy, and Air 
Force in construction of ROTC facilities. The Committee on Relationships has 
been advocating the general principle of this legislation for nearly 10 years. 
The fate of the bill in Congress may well be determined by the accuracy of 
information concerning the total amount of federal grants that may be involved 
and the timing of the requests from institutions when the necessary matching 
funds actually become available. 


New Book Published on The Council has recently published "American 
America and Canada and Canadian Viewpoints", prepared by 
Dennis H. Wrong for the Canada-United States 
Committee on Education. The son of a former Canadian ambassador to the United 
States, Mr. Wrong was born in Canada but has spent a large portion of his life 
in this country. His book compares Canadian and American attitudes toward 


marriage and the family, religion, education, social class, economic activities, 
government, law, international affairs, attitudes toward ethnic minority groups, 


and leisure and the arts. Copies of the book are available from the publica- 
tions division of the Council at $1.00 each. 


Scholarship Manuscript Steady progress is being made on the report of 


is Nearing Final Form the Subcommittee to Correlate Basic Data for 
a National Scholarship Policy. A draft of 

the report, completed during the summer by Dr. Elmer D. West, who was added to 
the Council staff primarily for the purpose of working with the Subcommittee, 


was given careful individual study by members of the Subcommittee. Their comments, 


together with the draft of the report, were presented to the full Committee on 
Relationships at its meeting on October 31. After detailed consideration, the 
Committee unanimously approved a resolution that the Subcommittee be requested 
to assist in putting the manuscript in final shape and that the Council then 

be requested to publish the manuscript on behalf of the Committee on Relation- 


ships. The motion also included an expression of admiring appreciation for the 


work of Dr. Elmer D. West. 


A meeting of the Subcommittee is scheduled for November 21 in New York City. 


It is anticipated that the revised manuscript will be ready for the printer 
shortly thereafter and that the report may be published and available for 
distribution sometime late in February or early in March. 
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